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Market Commentary:  

• The SGD SORA OIS curve traded lower last Friday, 
with shorter tenors trading 1-2bps lower, belly 
tenors trading 3bps lower and 10Y trading 4bps 
lower. 

 

• Flows in SGD corporates were moderate, with 
flows in BACR 5.4%-PERP, HSBC 5.25%-PERP, 
SPOST 4.35%-PERP. 

 

• Australia's banking regulator is moving forward 
with plans to eliminate the market for contingent 
convertible securities, becoming the first nation to 
do so following the total loss of these securities 
after Credit Suisse's collapse last year. The 
Australian Prudential Regulation Authority (APRA) 
announced on Monday its intention to phase out 
Additional Tier 1 capital instruments in favour of 
more cost-effective and dependable capital forms 
that can better absorb losses during periods of 
financial stress. APRA aims to finalize these 
changes by the end of next year, with the new 
framework set to take effect in January 2027. 

 

• Bloomberg Asia USD Investment Grade spreads 
widened by 2bps to 77bps while Bloomberg Asia 
USD High Yield spreads widened by 7bps to 
463bps. (Bloomberg, OCBC) 

 

• There were no new Asiadollar mandates last 
Friday. 
 

Credit Summary:  

• ANZ Group Holdings Ltd, Australia & New 
Zealand Banking Group Ltd (“ANZ”): ANZ has 
announced that Chief Executive Officer (“CEO”) 
Shayne Elliot will retire and be replaced by Nuno 
Matos on 3 July 2025. 

 

• CapitaLand China Trust (“CLCT”): Mr Tan Tze 
Wooi (“Mr Tan”) who served as CEO since 1 April 
2017 will be redesignated as Non-Executive Non-
Independent Director of CLCT. 

 

• Credit Agricole Group (“CAG”), Credit Agricole SA 
(“CASA”), Banco BPM SpA (“Banco BPM”), 
UniCredit SpA (“UniCredit”): CASA has 
announced that it has entered into financial 
instruments to increase its ownership in Banco 
BPM by 5.2% from 9.9% to 15.1%. 

 

• Lendlease Global Commercial REIT (“LREIT”): 
LREIT has entered today into SGD760mn facility 
agreements. 

 

• Sembcorp Industries Ltd ("SCI"): SCI, through its 
wholly-owned subsidiary Sembcorp Power Pte 
Ltd, has signed a supply agreement with Tenaga 
Nasional Berhad ("TNB") to import 50MW of 
renewable energy issued with Renewable Energy 
Certificates from Peninsular Malaysia to 
Singapore using existing infrastructure.  
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Credit Headlines:  
ANZ Group Holdings Ltd / Australia & New Zealand Banking Group Ltd (“ANZ”)  

• ANZ has announced that Chief Executive Officer (“CEO”) Shayne Elliot will retire and be replaced by Nuno 
Matos on 3 July 2025. Mr Matos has more than 30 years’ experience across retail, commercial and wholesale 
banking, most recently as CEO of Wealth and Personal Banking at HSBC Holdings PLC (“HSBC”). Other roles at 
HSBC included CEO of HSBC Bank plc and HSBC Europe where he oversaw the transformation of its European 
business. Per comments from ANZ Chairman Paul O‘Sullivan, Mr Matos’ experience in overseeing several 
business, risk and technology transformations will be a benefit as ANZ’s integrates Suncorp Bank and all 
customers re migrated to ANZ Plus, ANZ’s digital banking service.  

• Mr Elliot’s retirement is somewhat expected given talk that ANZ’s board had commenced succession planning, 
and also given some of the governance issues that ANZ has faced this year with: 

1. The Australian Prudential Regulation Authority announcing a AUD250mn capital add-on in late August 
2024 for ANZ over concerns about non-financial risk management practices, specifically within ANZ’s 
Markets business. In addition to the capital add-on, APRA is also requesting ANZ to (a) conduct an 
independent review of what caused the recent issues, risk governance in the Markets business, and 
assess the potential impacts across the broader bank; and (b) develop a remediation plan based on 
the independent review findings when released.  

2. ANZ announcing the misreporting of bond trading data to the Australian Office of Financial 
Management over 2022 and 2023.  

3. Management announcing disciplinary actions within its Markets business for culture and misconduct 
issues including dismissals and suspensions.  

4. In addition to these is an ongoing Australian Securities and Investment Commission (“ASIC“) 
investigation into ANZ’s execution of a 2023 government bond sale as risk manager and possible 
market manipulation. ASIC has indicated that this investigation will continue until the end of 2024 or 
early 2025. 

• The recent AUD250mn add-on was combined with an already existing AUD500mn operational risk capital add-
on that was applied in 2019 for deficiencies in risk governance with the total current operational risk capital 
add-on at AUD750mn. As there is yet to be any significant improvements in ANZ’s non-financial risk 
management in APRA’s view since 2019, ANZ is the only bank of the major banks that had capital add-ons 
applied in 2019 whose capital add-on has neither been removed or reduced. APRA however acknowledged 
earlier this year that ANZ is financially sound with strong capital and liquidity levels. 

• Mr Elliot’s retirement adds to the noticeably high turnover in senior management within our coverage with 
several Chief Executive Officer changes already in 2024 (Commerzbank AG, HSBC Holdings PLC, National 
Australia Bank Ltd, Westpac Banking Corp), several previously announced and planned for 2025 (Julius Baer 
Group Ltd, ABN Amro Bank NV, DBS Group Holdings Ltd), and succession planning discussions commencing 
for the future (Australia & New Zealand Banking Group Ltd, UBS Group AG). Almost all have confirmed a 
continuation of current strategic directions given the solid to record earnings results achieved in the past one 
to two years. (Company, Bloomberg, OCBC) 

 
CapitaLand China Trust (“CLCT”) 

• Change of CEO: Mr Tan Tze Wooi (“Mr Tan”) who served as CEO since 1 April 2017 will be redesignated as 
Non-Executive Non-Independent Director of CLCT. Mr Chan Kin Leong Garry (“Mr Chan”) who was appointed 
Deputy CEO on 1 September 2024 will be appointed as CEO and Executive Non-Independent Director. The 
changes will take place on 1 January 2025. 

• Change as part of succession plan:   According to CLCT, the change is part of the regular succession and 
leadership renewal process. 

• Potential changes to CLCT going forward? While CLCT has not announced any changes to its mandate or 
strategy, Mr. Chan brings over 20 years of experience in investment, asset management, and capital markets. 
Notably, in 2024, CLCT has stopped labeling its Business Park and Logistics Park segments as “New Economy” 
and has moved away from its previous goal of reducing retail exposure to 30% of the portfolio. We think this 
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allows CLCT to repositioning itself and explore a new strategic direction going forward. (Company, OCBC) 
 

Credit Agricole Group (“CAG”) / Credit Agricole SA (“CASA”) / Banco BPM SpA (“Banco BPM”) / UniCredit SpA 
(“UniCredit”) 

• CASA has announced that it has entered into financial instruments to increase its ownership in Banco BPM by 
5.2% from 9.9% to 15.1%. CASA will further apply to increase its ownership further to 19.99% as part of the 
regulatory approval process with the Italian Authority to increase its ownership in Banco BPM above 10%. 
CASA is already the largest investor in Banco BPM. 

• Per CASA’s press release:  
o The move is consistent with CASA’s long-term strategic ownership in Banco BPM.  
o The transaction will not have a significant impact on CASA’s CET1 capital position (11.7% on a phased 

in basis as at 30 September 2024, 310bps above its Supervisory Review and Evaluation Process 
(“SREP”) requirements for CET1).  

o CASA dos not intent to launch a tender offer for Banco BPM shares. 

• CASA’s move follows UniCredit’s unsolicited ~EUR10bn bid for Banco BPM in late November that is possibly a 
reaction to recent consolidation within Italy’s banking sector with Banco BPM, Italy’s third largest bank, 
reportedly a long-term target for UniCredit, Italy’s second largest bank behind Intesa Sanpaolo SpA. The Italian 
government’s initial reactions to UniCredit’s unsolicited bid were not supportive despite plans for domestic 
banking sector consolidation with Deputy Prime Minister Matteo Salvini reportedly opposing such 
concentration from a UniCredit and Banco BPM tie up. Banco BPM itself has recently taken an ownership 
stake in Banca Monte dei Paschi di Siena SpA from the government and also offered to buy asset 
manager Anima Holding SpA . 

• According to Bloomberg, the Italian government has informally endorsed CASA’s move to increase its 
ownership stake following discussions between CASA and the government prior to the entering into the 
financial instruments. (Company, Bloomberg, OCBC) 

 
Lendlease Global Commercial REIT (“LREIT”)  

• LREIT has entered today into SGD760mn facility agreements for:  
o SGD420mn senior unsecured sustainability-linked term and revolving credit facilities; and  
o SGD200mn senior unsecured sustainability-linked accordion facility; and  
o SGD140mn senior unsecured sustainability-linked term and revolving credit facilities.  

• Per LREIT, these facilities will be applied towards refinancing the existing financial indebtedness of LREIT and 
financing the payment of any fees and expenses in relation to the Facilities and/or the general corporate 
purposes of LREIT and its subsidiaries. 

• We believe these new facilities will be used to refinance the existing SGD680mn facilities maturing by 
FY2026 (30 June 2026) instead of redeeming SGD200mn LREIT 5.25%-PERP (callable and reset in April 2025): 

o SGD360mn term loan maturing by June 2025. 
o SGD290mn term loan maturing by June 2026. 
o SGD15mn drawn revolving loan maturing by June 2026. 
o SGD15mn undrawn revolving loan maturing by June 2026. (Company, OCBC) 

 
Sembcorp Industries Ltd (“SCI”)  

• SCI, through its wholly-owned subsidiary Sembcorp Power Pte Ltd, has signed a supply agreement with Tenaga 
Nasional Berhad (“TNB”) to import 50MW of renewable energy issued with Renewable Energy Certificates 
from Peninsular Malaysia to Singapore using existing infrastructure.  

• This is part of an inaugural pilot supply of green electricity for cross border energy trading via the Energy 
Exchange Malaysia platform. (Company) 
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New Issues:  
 

Date 
 

Issuer Description Currency Size (mn) Tenor Final Pricing 

06 
Dec 

Qingdao Pingdu Holdings Group Co. 
Ltd. 

Social, Fixed USD 216 3Y 6.9% 

06 
Dec 

Trade and Development Bank of 
Mongolia LLC 

Fixed USD 200 3Y 8.5% 

06 
Dec 

Allgreen Treasury Pte. Ltd. 
(guarantor: Allgreen Properties Ltd) 

FRN SGD 150 5Y 
6M 

Compounded 
SORA+80bps 
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Key Market Movements 

 
9-Dec 

1W chg 
(bps) 

1M chg 
(bps) 

  
9-Dec 1W chg 1M chg 

iTraxx Asiax IG 70 -3 0 Brent Crude Spot ($/bbl) 71.3 -0.7% -3.4% 

    Gold Spot ($/oz) 2,644 0.2% 1.0% 

iTraxx Japan 53 -1 2 CRB Commodity Index 286 -0.2% 1.7% 

iTraxx Australia 64 -2 0 
S&P Commodity Index - 
GSCI 

531 -0.8% -1.3% 

CDX NA IG 47 0 0 VIX 12.8 -5.5% -14.5% 

CDX NA HY 109 0 0 US10Y Yield 4.15% -4bp -16bp 

iTraxx Eur Main 53 -3 -1        

iTraxx Eur XO 290 -11 0 AUD/USD 0.640 -1.2% -2.7% 

iTraxx Eur Snr Fin 59 -5 0 EUR/USD 1.055 0.5% -1.0% 

iTraxx Eur Sub Fin 104 -9 0 USD/SGD 1.343 0.2% -0.6% 

    AUD/SGD 0.859 1.4% 2.1% 

           

USD Swap Spread 
10Y 

-48 -1 0 ASX200 8,407 -0.5% 1.3% 

USD Swap Spread 
30Y 

-80 -1 -1 DJIA 44,643 -0.6% 1.5% 

    SPX 6,090 1.0% 1.6% 

 China 5Y CDS 63 -1 1 MSCI Asiax 721 1.7% -2.6% 

Malaysia 5Y CDS  43 -2 3 HSI 19,738 1.0% -4.8% 

Indonesia 5Y CDS 72 -2 3 STI 3,789 1.0% 1.7% 

Thailand 5Y CDS 39 -1 2 KLCI 1,608 0.8% -0.8% 

Australia 5Y CDS 10 0 -3  JCI 7,383 3.8% 1.3% 

     EU Stoxx 50 4,978 3.6% 3.6% 

  Source: Bloomberg 
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